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General Fund revenue
collections for the
month ended December

2010 totaled $2.29 billion, which
was $176.9 million, or 8.4%,
above estimate.  Fiscal year-to-
date collections total $11.45 
billion, which is $191.2 million,
or 1.7%, above estimate.  
December is an “estimated
quarterly tax payment” month
for Corporate
Net Income and
Capital
Stock/Fran-
chise taxes.

Personal in-
come tax 
collections
were above 
estimate by
$94.3 million, or
12.2%, for the
month.  
Employers’
withholding 
accounted for
$77.5 million of
the PIT surplus.
FY 2010-11 is
the first year in
which the
Common-
wealth is using
the bi-weekly
payment 
schedule for
PIT withhold-
ing.  Act 48 of
2009 required

General Fund Revenues for December 8.4% above estimate
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Senate Appropriations Committee, Jake Corman, Chairman

General Fund Tax Collections
Fiscal Year 2010-2011

Comparison of Official Estimate with Actual Revenue by Month

the largest employers to remit
withheld taxes on a schedule
similar to the one used by the
IRS.  Because this is the first
year using the revised filing
schedule, the Department of
Revenue has no experience with
exactly how the change affects
the monthly distribution of the
estimate.  For this reason, there
is some concern that the large

monthly surplus is temporary
and could be reversed in 
January.

Sales and use tax collections
exceeded the estimate by $31.6
million, or 4.9%, for the month.
Preliminary sales results for the
2010 holiday shopping season
are all positive.  Still, spending is

Continued…
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below pre-recession levels in
many categories.  However, the
solid growth in sales tax will
hopefully carry over into 
January when SUT collected on
December sales is remitted to
the Commonwealth.

Corporation tax collections
were above estimate by $35.7
million, or 8%, for December.
In addition to being above the
estimate, December 2010 
corporation tax revenues grew
by 26% over December 2009
corporation tax collections.  
Although some of this growth is
attributable to a freeze in the
CSFT rate at 2.89 mills, there is

the Treasury Department 
undertook an investment pool
reorganization resulting in the
sale of assets in various 
Commonwealth funds.  The 
investment pool previously
known as Pool 98 has become
Pool 198.  The reorganization
resulted in $120 million more
than originally estimated being
recognized as Motor License
Fund earnings on investments.
The reorganization garnered
$17 million more than antici-
pated for the General Fund 
as well.

reason to believe that strong
corporate profits are beginning
to have a positive impact on tax
revenues.  

Realty Transfer Tax collec-
tions were above estimate by
$64,830 for the month.  RTT has
been running substantially
below estimate for quite some
time, and so even this small
amount above estimate is 
welcome news.

Motor License Fund collec-
tions were $119.8 million above
estimate for the month of 
December, bringing the fund to
$163.3 million above estimate
for the year.  In early December,

Governor Rendell Presents Final Mid-Year Briefing; 
Offers Few Details

The Rendell Administra-
tion presented its final
mid-year budget brief-

ing on December 16, 2010.
The briefing was without the
level of detail provided in prior
years.  The Governor reported
that the Commonwealth’s 
economic condition, while 
improving, continues to be
challenging.

Budget Secretary Soderberg
indicated that revenue collec-
tions have been performing
slightly above this year’s 
estimate and that corporate
tax and sales and use tax 
collections have exceeded the
estimate so far this year and
are offsetting underperfor-
mance in the personal income
and realty transfer taxes.  The
Budget Secretary indicated
that Governor Rendell has no
plans to revise the current rev-

enue estimate for FY 2010-11. 

At the briefing, the Budget
Secretary disclosed that the
General Fund budget for Fis-
cal Year 2010-11 is currently 
projected to be $63 million out
of balance.  Pennsylvania’s 
reduced share of the enhanced
FMAP allocation ($280 million)
and additional monies needed
to fund increased enrollment
in Safety Net programs ($65
million) lead to the estimated
deficit despite the Administra-
tion’s September budgetary
freezes of $200 million.  

At the mid-year briefing,
Governor Rendell understated
the budgetary challenges 
facing the Commonwealth.
The economic recovery is frag-
ile and there is no guarantee
that we will not see significant 
revenue shortfalls in the 

second half of the fiscal year.
Last year, the revenue shortfall
grew from $254 million in 
December to nearly $1.2 
billion by June 30.  In addition,
welfare caseloads are 
exceeding the growth 
estimates contained in the 
current year budget assump-
tions and additional supple-
mental appropriations may
become necessary prior to the
end of the fiscal year.

The presentation did not
look forward to Fiscal Year
2011-12 and neither the Gover-
nor nor the Budget Secretary
offered any projections as to
revenue growth or expendi-
ture levels in the current
budget year or the magnitude
of the structural deficit facing
the Commonwealth.  



January 2011 • Page 3

Federal Education Jobs (EdJobs) Funding Remains on hold

The Commonwealth 
applied for, and was
awarded, $387 million

under the federal EdJobs 
program.  As part of the award,
states must distribute the
money to Local Education
Agencies (LEA) in a timely 
fashion, either through the

basic education formula or
through the Title 1 distribution
formula.  Districts must use the
funds for personnel costs --
paying salaries and benefits to
retain current teachers and
other workers, to recall laid off
school employees or to add
new staff for pre-kindergarten,

elementary or secondary
schools. 

To date, the Rendell Adminis-
tration has not requested the
General Assembly appropriate
the money to school districts.
School districts have until 
September 30, 2012 to spend
the money. 

PIT Collections Showing Growth over Last Year

Personal Income Tax (PIT)
collections make up 
approximately 38% of all

General Fund revenue.  For 
Fiscal Year 2010-11, revenues
from the PIT are growing at a
rate of 3.6% over the same 
six-month period last year.  In
December 2010, PIT remitted as

employers’ withholding was
$77.5 million more than the 
official revenue estimate for the
month, which is substantially
higher than anticipated.  FY
2010-11 is the first year in
which large employers are 
required to remit taxes using a
bi-weekly payment schedule

similar to the one used by the
IRS.  As a result, it will be 
interesting to see whether the
significant PIT surplus from 
December is an abnormality in
the distribution of the estimate,
which may reverse itself in 
January.

FY 2010-11 Personal Income Tax Collections 
 Comparison with Prior Year 
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Year-to-Date               
FY 2010-11 PIT 

collections are 3.6% 
ahead of last year 

Monthly Collections 

    
    

   
   

  
  
  

     

               
   

   
  

  

    
    

   
   

  
  
  

     

               
   

   
  

  

    
    

   
   

  
  
  

     

               
   

   
  

  

    
    

   
   

  
  
  

     

               
   

   
  

  

    
    

   
   

  
  
  

     

               
   

   
  

  

    
    

   
   

  
  
  

     

               
   

   
  

  

    
    

   
   

  
  
  

     

               
   

   
  

  

900,000 

950,000 

    
    

   
   

  
  
  

     

               
   

   
  

  

900,000 q

950,000 

    
    

   
   

  
  
  

     

               
   

   
  

  

ypy

    
    

   
   

  
  
  

     

               
   

   
  

  y

    
    

   
   

  
  
  

     

               
   

   
  

  

    
    

   
   

  
  
  

     

               
   

   
  

  

tea-D-torr-aeYYe
TPI1-10102YF

%6.3erreasnoticelllloc
raeyt salf odaeha

    
    

   
   

  
  
  

     

               
   

   
  

  

    
    

   
   

  
  
  

     

               
   

   
  

  

750,000 

800,000 

850,000 

$ 
Th

ou
sa

nd
s 

    
    

   
   

  
  
  

     

               
   

   
  

  

750,000 

800,000 

850,000 

    
    

   
   

  
  
  

     

               
   

   
  

  

    
    

   
   

  
  
  

     

               
   

   
  

  

    
    

   
   

  
  
  

     

               
   

   
  

  

    
    

   
   

  
  
  

     

               
   

   
  

  

TPI1-10102YF
TPI0-19002YF

    
    

   
   

  
  
  

     

               
   

   
  

  

    
    

   
   

  
  
  

     

               
   

   
  

  

600,000 

650,000 

700,000 

    
    

   
   

  
  
  

     

               
   

   
  

  

600,000 

650,000 

700,000 

    
    

   
   

  
  
  

     

               
   

   
  

  

    
    

   
   

  
  
  

     

               
   

   
  

  

    
    

   
   

  
  
  

     

               
   

   
  

  

    
    

   
   

  
  
  

     

               
   

   
  

  

    
    

   
   

  
  
  

     

               
   

   
  

  

    
    

   
   

  
  
  

     

               
   

   
  

  

    
    

   
   

  
  
  

     

               
   

   
  

  

    
    

   
   

  
  
  

     

               
   

   
  

  

    
    

   
   

  
  
  

     

               
   

   
  

  

    
    

   
   

  
  
  

     

               
   

   
  

  

    
    

   
   

  
  
  

     

               
   

   
  

  

    
    

   
   

  
  
  

     

               
   

   
  

  



January 2011 • Page 4

General Fund Tax Collections
Fiscal Year 2010-2011

Revenue Comparison with Last Year

0  

5,000,000  

10,000,000  

15,000,000  

20,000,000  

25,000,000  

$ 
Th

ou
sa

nd
s 

2009-10 

2010-11 

Year-to-Date Revenue Decrease 
from Last Year $951.8 million  

(FY 2009-10 included large  
one-time transfers) 

 

 

   
     
     

 

 

 

   
     
     

 

 

 

   
     
     

 

 

 

   
     
     

 

 

 

   
     
     

 

 

 

   
     
     

 

 

 

   
     
     

 
25,000,000  

 

 

   
     
     

 
25,000,000  

eYYe
fr

 

 

   
     
     

 

aerceDeuneveRtea-D-torae
oillim8.159$raeYt saLmofr
egraldedulcni0-19002Y(F

 

 

   
     
     

 

esa
no

e

 

 

   
     
     

 

 

 

   
     
     

 

 

 

   
     
     

 

 

 

   
     
     

 

$ 
Th

ou
sa

nd
s 

10,000,000  

15,000,000  

20,000,000  

 

 

   
     
     

 

10,000,000  

15,000,000  

20,000,000  

 

 

   
     
     

 ) srfesnatrem-tieno

 

 

   
     
     

 

 

 

   
     
     

 

 

 

   
     
     

 

0-19002

1-10102

 

 

   
     
     

 

 

 

   
     
     

 

5,000,000  

10,000,000  

 

 

   
     
     

 

0  

5,000,000  

10,000,000  

 

 

   
     
     

 

 

 

   
     
     

 

 

 

   
     
     

 

 

 

   
     
     

 

 

 

   
     
     

 

 

 

   
     
     

 

 

 

   
     
     

 

 

 

   
     
     

 

 

 

   
     
     

 

 

 

   
     
     

 

 

 

   
     
     

 

 

 

   
     
     

 

Senate Appropriations Committee, Jake Corman, Chairman

General Fund Tax Collections
Year-to-Date Comparison with Official Estimate
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