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General Fund revenue
collections for the
month ended January

2011 totaled $2.24 billion, which
was $72.8 million, or 3.4%,
above estimate.  Fiscal year-to-
date collections total $13.7 
billion, which is $264 million, or
1.97%, above estimate.  January
is a “quarterly estimated tax
payment” month for Personal
Income Taxes.

Personal in-
come tax col-
lections were
above estimate
by $72.8 mil-
lion, or 6.8%,
for the month.
Quarterly esti-
mated PIT was
over estimate
by $101 million
for January.
Employers’
withholding
was $24.3 
million short of
estimate and
PIT payments
on annual tax
returns were
$3.9 million
below estimate
for the month.
Last month,
there was some
concern that
the $77.5 mil-
lion December

January General Fund Collections 3.4% Above Estimate
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of January $72.8 Million 
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Senate Appropriations Committee, Jake Corman, Chairman

General Fund Tax Collections
Fiscal Year 2010-2011

Comparison of Official Estimate with Actual Revenue by Month

surplus in employers’ withhold-
ing would correct itself in Janu-
ary and give back some of the
gains, due to the lack of experi-
ence in distributing PIT under
the new filing system.  While
that may help explain the $24.3
million shortfall in January, the
combined effect over the two
months is still more than $53
million to the positive.  

Sales and use tax collections
exceeded the estimate by $4.8
million, or 0.6%, for the month.
January’s general sales and use
tax collections are easily the
highest of the fiscal year 
because the taxes collected in
December, during the peak of
the holiday shopping season,

Continued…
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are remitted in January.  Gen-
eral (i.e. non-motor vehicle) SUT
was $10.3 million, or 1.4%
above estimate.  While not a re-
soundingly strong performance,
it is much better to get through
the largest SUT month with a
surplus than with a deficit.
Sales and use tax on motor ve-
hicles was $5.5 million, or 7.2%
below estimate for the month.

Corporation tax collections
were above estimate by
$916,534, or 1%, for the month.
January is not a particularly 
important month for corpora-
tion tax collections.  Unlike the

above estimate, which implies
that there could be an issue with
the monthly distribution of the
revenue estimate between these
two months.

Motor License Fund collec-
tions were $22 million above es-
timate for the month of January.
The Motor License Fund is
$185.3 million above estimate
for the year, bolstered by Trea-
sury’s investment pool reorgani-
zation in December that
resulted in the sale of assets in
various Commonwealth funds.

PIT, final quarterly estimated
payments of corporation taxes
were due in December.  Corpo-
ration taxes are $92.3 million, or
7.4%, ahead of the estimate for
the year.

Realty Transfer Tax Collec-
tions once again fell short of the
estimate. The January shortfall
of only $68,239, or 0.3%, is an
improvement over the average
year-to-date shortfall of 16%. 

Liquor tax collections of
$19.1 million were surprisingly
low at $6.5 million below 
estimate.  However, December’s
collections were $5.1 million

Pennsylvania Unemployment Statistics Improving

In September of 2010, the
Center for Workforce In-
formation and Analysis in

the Department of Labor and
Industry issued a report which
provides a comprehensive pro-
file of Pennsylvania’s unem-
ployed.  The report presents
many interesting facts and de-
scriptions of the Common-
wealth’s unemployed during
this country’s ongoing eco-
nomic recession. 

· Nearly six out of every 10 un-
employed Pennsylvanians are
age 25 to 54.  Ninety-two per-
cent are age 20 or older.

· Men made up 60 percent of
the unemployed over the pe-

riod between 2008 through
June 2010.

· Sixty-five percent of Pennsyl-
vania’s long-term  unem-
ployed are age 25 to 54.
(Long-term unemployed is
defined as unemployed for
more than 26 weeks.)

· During the period between
2004 and 2008, the number of
long-term unemployed Penn-
sylvanians was not more than
65,000 annually.  By the first
half of 2010, the number had
tripled to 232,000. 

· The geographic distribution
of the unemployed reflects
the state’s population distri-
bution.  Rural areas and cen-

tral cities have higher unem-
ployment than suburban
areas.   In June 2010, 20 rural
counties and the City of
Philadelphia had unemploy-
ment rates above 10 percent.

· Most people unemployed in
Pennsylvania in 2009 had an
extensive work history.
From 2001 to 2007, 80 per-
cent had worked at least five
of those seven years and
roughly half had no previous
unemployment claims.

· Eight out of 10 of Pennsylva-
nia’s unemployed have at
least a high school diploma.



February 2011 • Page 3

�����

�����

�����

��	��

�����


����


����


����

��
� ���� ���� ���� ���� ��
� ���� ���� ���� ���� ����  ���

��!��"����
�#���$
�%����%�
��&����

�����

�����

�����

��	��

�����


����


����


����

��
� ���� ���� ���� ���� ��
� ���� ���� ���� ���� ����  ���

��!��"����
�#���$
�%����%�
��&����

Note:

Pennsylvania’s seasonally adjusted unemployment rate was 8.5% in December, down one-tenth of a percentage point
from November. The number of unemployed residents fell by 10,000 to 538,000 in December 2010. Pennsylvania’s 
seasonally adjusted unemployment rate fell for the fifth consecutive month. 

The Senate Appropriations Committee’s FY 2011-12 budget
hearings begin on March 16,2011.

Visit www.jakecorman.com 
to view the entire hearing schedule.
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Tax Collections Negatively Impacted By Recession

Pennsylvania’s tax collec-
tions are negatively im-
pacted by periods of

economic recession.  During
the relatively mild recession of
the early 1990s, FY 1990-91 tax
collections fell 1.6% below 
collections of the previous fiscal
year.  During the early 2000s,
the bursting of the tech bubble,
followed by the terrorist attacks
on September 11, 2001, brought
on a slowdown in the economy
that resulted in a 2.6% dip in
tax collections as compared to
the prior year.  The recent

Great Recession lasted much
longer than the previous two
recessions, and the decline in
Gross Domestic Product (peak-
to-trough) was nearly two-and-
one-half times as great as the
previous two recessions com-
bined.  Not surprisingly, tax 
collections for FY 2008-09 were
7.3% below the previous fiscal
year, and collections in FY
2009-10 were down another
1.5% as the economy struggled
to gain its footing even though
the recession was officially over
in June, 2009.

Current economic indicators
suggest that the national econ-
omy is expected to grow by
more than 3% during FY 2010-
11.  The economic expansion is
reflected in Pennsylvania’s tax
collections, as year-over-year
growth is at 6.1% seven months
into the fiscal year.  Despite
heading in the right direction,
FY 2010-11 tax collections are
expected to lag total tax rev-
enues collected in FY 2006-07.
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General Fund Tax Collections
Fiscal Year 2010-2011

Revenue Comparison with Last Year

0  

5,000,000  

10,000,000  

15,000,000  

20,000,000  

25,000,000  

$ 
Th

ou
sa

nd
s 

2009-10 

2010-11 

Year-to-Date Revenue Decrease 
from Last Year $830.8 million  

(FY 2009-10 included large  
one-time transfers) 
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Senate Appropriations Committee, Jake Corman, Chairman

General Fund Tax Collections
Year-to-Date Comparison with Official Estimate
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Revenue Surplus through 
January $264 Million 

Senate Appropriations Committee, Jake Corman, Chairman
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