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General Fund revenue col-
lections for the month
ended April 2011 totaled

$3.3 billion, which was $273.2 mil-
lion, or 9%, above estimate.  Fis-
cal year-to-date collections total
$22.5 billion, which is $505.9 mil-
lion, or 2.3%, above estimate.  To
add some perspective, FY 2010-11
year-to-date collections are $260
million short of year-to-date col-
lections in FY 2006-07 and $992.6
million less than
collections
through April of
FY 2007-08.

Governor
Corbett’s FY
2011-12 Budget
projected that
the FY 2010-11
revenue surplus
would be $78.4
million, and so
the $505.9 mil-
lion surplus with
two months re-
maining in the
fiscal year is
welcome news.
Generally speak-
ing, the strong
performance
this month was
led by corporate
net income (CNI)
and personal in-
come annual tax
payments due
with the filing of
2010 tax returns.

Corporation
taxes were

General Fund Revenues $273 million above estimate for April
ahead of estimate for the month
by $196.5 million.  Preliminary re-
sults show that the corporate net
income tax accounted for more
than $200 million of the monthly
surplus, while most other corpo-
ration taxes were below estimate
for the month.  The Governor’s
Budget projected that the CNI tax
would run a surplus of $6.9 mil-
lion by the end of the fiscal year.
However, the CNI surplus cur-

rently stands at $242 million, with
the potential of growing larger in
June when quarterly estimated
payments are due.

Personal income tax (PIT) col-
lections were above estimate by
$92 million, or 6.2%, for the
month.  Employers’ withholding
was below estimate for the month
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by $9.9 million.  However, last
month’s employers’ withholding
tax collections were above esti-
mate by $53 million, indicating
that the Department of Revenue is
still trying to get a handle on the
new monthly distribution process
resulting from the change in with-
holding.  Regardless of the uncer-
tain effect of the monthly
distribution, employers’ withhold-
ing tax collections are running
3.8% ahead of revenues at this
same time last year, which is a
good indication that jobs and
wages are continuing to recover
from their lows during the eco-
nomic downturn.

PIT annual tax payments from
2010 tax returns were ahead of
estimate by $71.1 million, or
10.7%.  Perhaps more impor-
tantly, April 2011 annual tax pay-
ments were 27% greater than
April 2010 annual tax payments.
Quarterly estimated PIT payments

were $30.8 million, or 17.6%
ahead of estimate, and 20.8%
ahead of last year.  Quarterly esti-
mated PIT payments are due
again in June, and the strong per-
formance in April bodes well for
June.

Sales and use tax collections
were above estimate by $17.6 mil-
lion, or 2.5%, for the month.
General sales and use tax ac-
counted for $25.2 million of the
monthly overage, while sales tax
on motor vehicles was actually
below estimate by $7.7 million.
Total sales and use tax for April
2011 grew by 2.4% over April
2010 collections, and the year-to-
date SUT collections for FY 2010-
11 are 4.5% ahead of last fiscal
year.

Realty Transfer Tax collections
were $4.8 million, or 20.6%,
below estimate for the month.
RTT had been showing improved
performance over the past several

months, but April’s weak collec-
tion’s call into question whether
the housing market has stabilized.
RTT is $38.2 million below 
estimate for the year.

Inheritance Tax collections
were $5.6 million below estimate
for the month, and they are now
$18.5 million above estimate for
the year.

Motor License Fund collections
were $37.8 million below estimate
for the month of April.  It appears
that an anticipated payment into
the Motor License Fund from the
Turnpike Commission did not ma-
terialize by month’s end, which
contributed to the shortfall. The
Motor License Fund is $127.4 mil-
lion above estimate for the year,
bolstered by Treasury’s invest-
ment pool reorganization in De-
cember that resulted in the sale of
assets in various Commonwealth
funds.

Proposed Federal Rule would Discourage States’ Cutting 
Medicaid Payments to Providers

The Obama administration is
proposing a rule that would
make it much more difficult

for states to cut Medicaid pay-
ments to doctors and hospitals.
The rule could also put pressure
on some states to increase Medi-
caid payment rates, which are
typically lower than what
Medicare and commercial insur-
ance pay. The administration said
that rule was needed so that Med-
icaid recipients have access to
health care to the same extent as
the general population. Accord-

ing to the administration, in many
parts of the country, Medicaid re-
cipients have difficulty finding
doctors who will take them be-
cause Medicaid payments are low.

Even before the Great Reces-
sion, Medicaid was one of the
fastest-growing items in most
state budgets. Over the past few
years, many states have been
faced with unprecedented finan-
cial problems and have frozen or
reduced Medicaid payments to
health care providers, with some
states proposing additional cuts

this year. The proposed rule
would prevent states from cutting
Medicaid payments to providers
unless they can show that Medi-
caid recipients will have “suffi-
cient access” to care after the
cuts. In addition, states will have
to continually monitor Medicaid
recipients’ access to care and de-
velop plans to fix any problems
they discover. The new rule, how-
ever, does not apply to health
maintenance organizations and
other types of managed care.
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General Fund Tax Collections
Fiscal Year 2010-2011

Revenue Comparison with Last Year
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General Fund Tax Collections
Year-to-Date Comparison with Official Estimate
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