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General Fund revenue
collections for the
month ended Septem-

ber 2011 totaled $2.32 billion,
which was $151.8 million, or
6.1%, below estimate for the
month.  Fiscal year-to-date col-
lections total $5.85 billion,
which is $215 million, or 3.5%,
below estimate for the year.
Total General Fund revenues
through September 2011 are
$34.2 million ahead of revenues
last year at this time, and tax
revenues are $204.7 million, or
3.7%, more than last year.

September is a “quarterly esti-
mated tax payment” month for
calendar year corporate and in-
dividual filers.  However, busi-
ness and individual taxpayers
located in counties designated
as federal disaster areas di-
rectly impacted by Hurricane
Irene and Tropical Storm Lee
are eligible for filing and pay-
ment extensions.  The ex-
tended due date for all such
reports and payments is now
October 31, 2011.

September’s corporation tax
collections were below esti-
mate by $92.9 million, account-
ing for more than sixty percent
of the total monthly deficit.  As
a result of the filing extensions,
corporation tax payments
could have been suppressed in
September, but it is difficult to

General Fund Collections below estimate for September
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Senate Appropriations Committee, Jake Corman, Chairman

General Fund Tax Collections
Fiscal Year 2010-2011

Comparison of Official Estimate with Actual Revenue by Month

determine the extent of this ef-
fect.  The U.S. Commerce De-
partment recently reported that
corporate profits stand at their
largest percentage of gross na-
tional product (GNP) since the
1950s.  The ratio of corporate
profits to GNP currently is
slightly above 14%, totaling $1.9
trillion.  Although corporation
tax collections in September
2011 were $22.6 million lower
than September 2010, they are
still $13.9 million ahead of 2010
for the year-to-date despite the
extensions.

Personal income tax collections
were below estimate by $42 mil-
lion for the month.  Employers’

withholding was $32.3 million
below estimate for the month,
and non-withholding payments
fell short of estimate by $9.7 mil-
lion, or 3.3%. Pennsylvania’s
seasonally adjusted unemploy-
ment rate was 8.2% in August,
up from 7.8% in July.  Generally,
the filing and payment exten-
sions do not apply to PIT with-
holding payments, but late
filings will be reviewed on a
case-by-case basis.  Therefore,
the shortfall in withheld PIT
most likely is not because of ex-
tended filings but rather be-
cause of weak employment

Continued…
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data.  On the other hand, the
$9.7 million shortfall in non-
withheld PIT may have been af-
fected by the extensions.  PIT
collections through September
2011 are $95 million, or 4.3%,
more than last year at this time.

Sales and use tax collections
were below estimate for the
month by $14.9 million.  Non-
motor SUT was below estimate
by $5.1 million for the month,
and SUT on motor vehicles was
below estimate by $9.8 million.

The filing and payment exten-
sions do not generally apply to
SUT; however, the unprece-
dented flooding experienced in
many areas of the state may
have had a negative effect on
purchases, especially for items
such as automobiles.  SUT col-
lections through September
2011 are $74.5 million, or 3.5%,
ahead of last year.

Realty transfer tax was below
estimate by $624,294, or 2.3%,
for the month, and inheritance

tax collections were $1.4 million
below estimate for the month.
Cigarette tax collections were $3
million over estimate, and table
games tax was $1.2 million
above estimate for the month.

Motor License Fund collections
were $13.3 million below esti-
mate for the month of Septem-
ber. The Motor License Fund is
$5.9 million above estimate for
the year.

The Federal Medical Assis-
tance Percentage (FMAP)
is the federal govern-

ment’s share of state Medical
Assistance benefit costs and
Title IV-E foster care and adop-
tion assistance payments.  The
FMAP is calculated based on a
three-year average of state per
capital income compared to the
national average.  A state with
average per capita income re-
ceives an FMAP of 55%.  No
state can receive less than 50%
or more than 83%.

Pennsylvania FMAP to Decrease in 2013
In September the Bureau of
Economic Analysis (BEA) re-
leased state income-related data
that permits the Federal Gov-
ernment to calculate each state’s
FMAP reimbursement rate for
the Federal fiscal year begin-
ning October 1, 2012.  Prelimi-
nary estimates indicate that
Pennsylvania’s FMAP will de-
crease from 55.07% to 54.28%,
a reduction of 0.79%.  This re-
duction in the FMAP is esti-
mated to cause Pennsylvania’s

Medical Assistance reimburse-
ments to be reduced by approx-
imately $167.5 million.  Because
of the difference in state and
federal fiscal years, the impact
of the FMAP reduction would
be approximately $125 million
in state fiscal year 2012-13.

According to the Federal Funds
Information Service (FFIS) 25
states will see their FMAP re-
duced in 2013. 

The Senate Appropriations
Committee is halfway
through a series of hear-

ings at the campuses of the four
state-related institutions of
higher education. The purpose
of the hearings is to give the

Update on the Senate Appropriations Committee Hearings
at the Commonwealth’s State-Related Institutions

presidents and chancellors of
the four institutions the 
opportunity to discuss various
topics related to their institu-
tion, including the impact of 
the FY 2011-12 General Appro-
priations Act.

Upcoming hearing dates:
Wednesday, October 12, 2011 at
Temple University
Thursday, October 13, 2011 at
Lincoln University.
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General Fund Tax Collections
Fiscal Year 2010-2011

Revenue Comparison with Last Year
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Senate Appropriations Committee, Jake Corman, Chairman

General Fund Tax Collections
Year-to-Date Comparison with Official Estimate
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