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General Fund revenue col-
lections for the month
ended December 2014 to-

taled $2.71 billion, which was
$161.7 million, or 6.3%, above es-
timate for the month.  Fiscal year-
to-date collections total $13.3
billion, which is $270.7 million, or
2.1%, above estimate for the year.
The year-to-date revenue surplus
increases to $350.7 million when
you factor in the $80 million State
Stores Fund profit transfer that
was incorporated in the Septem-
ber revenue estimate but remains
untransferred.    

Fiscal year-to-date 2014-15
General Fund revenue collections
are $1.01 billion, or 8.3%, ahead
of last year.  The FY 2014-15 Of-
ficial General Fund Revenue Es-
timate calls for annual growth of
5.5%, and so with one-half of the
fiscal year behind us, revenue
collections are exceeding expec-
tations ahead of the all-impor-
tant Spring months to come.

December’s corporation tax
collections were above estimate
by a strong $77.5 million.  The
corporate net income tax was
over estimate by $58.1 million
for the month, but the capital
stock and franchise tax was $17
million short of estimate.  How-
ever, $29.4 million of corpora-
tion tax collections remains in
the accelerated deposits ac-
count, which will eventually be
distributed among the various
corporation tax types.  For the
fiscal year-to-date, corporation
taxes are running $163.5 million,
or 12.9%, ahead of estimate.

General Fund Collections Above Estimate for December
Sales and use tax (SUT) collec-

tions were above estimate for the
month by $10.3 million, or 1.3%.
Non-motor SUT was below esti-
mate by $3.1 million for the
month, but SUT on motor vehi-
cles was over estimate by $13.3
million.  General SUT collections
(i.e. non-motor) were 2.4% above
last year’s collections, which
seems to be indicative of a mildly
improved holiday shopping sea-
son.  The full impact of the holi-
day shopping season will be seen
in January when sales tax collec-
tions will be remitted for sales
made during the month of De-
cember.

Personal income tax (PIT)
 collections were over estimate by
$25.3 million, or 2.5%, for Decem-
ber.  Employers’ withholding was
$2.2 million above estimate for
the month.  Estimated PIT pay-
ments were $22.9 million ahead of
estimate for the month, and an-
nual tax payments were $222,694
above estimate.  December 2014
employers’ withholding collec-
tions were 17.4% above last year,
but there were five large collec-
tion days in December 2014 com-
pared with only four such days in
December 2013. Employers’ with-
holding collections for fiscal year
2014-15 are 5.9% ahead of last fis-
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cal year, and the Official Revenue
Estimate calls for year-over-year
growth of 3.94%.  Total PIT collec-
tions are now $14.5 million, or
0.3%, ahead of estimate through
the first half of the current fiscal
year.

The realty transfer tax ex-
ceeded the estimate by $6.1 mil-
lion, but inheritance tax
collections were below estimate
by $7.4 million for the month.
Cigarette taxes were above esti-
mate by $8.3 million, and liquor
tax collections were above esti-
mate by $145,971. Table games tax
collections were $408,730 above
estimate for the month.  Non-tax
revenues were $38 million above
estimate for the month, led by a
strong monthly performance in
revenues received from unclaimed
property (i.e. Treasury escheats).

Motor License Fund collections
were $12.4 million below estimate
for the month of December. 

December is the fourth consec-
utive month where actual revenue
collections have exceeded the es-
timate.  To date, the FY 14/15 rev-
enue surplus is $270.7 million.
This is a welcome situation, how-
ever, it is too early to determine if
the trend will continue through
the remainder of the fiscal year as
surplus amounts from month-to-
month have been inconsistent.  

Revenue collections in the sec-
ond-half of the fiscal year repre-
sent nearly 57% of total estimated
General Fund revenues.  In addi-
tion, the largest collection months
are March, April and June which
represent more than 37% of esti-
mated revenues. Therefore, any
slippage in second-half collections
has the potential to have a more
dramatic effect on total revenue
collections.

Many factors, known and un-
known, may affect prospective
revenue collections.  Tax refund

activity may also affect the bal-
ance sheet.  The Department of
Revenue has indicated that tax re-
funds may exceed the assump-
tions in place when the budget
was approved.  This has the effect
of widening the budget gap even
further.

While the revenue surplus is
good news, its impact is offset, to
a great extent, by several risks to
the forecast which were disclosed
at the Governor’s Mid-year
Budget Briefing. The FY 14/15
budget assumed revenues totaling
about $234 million that are not ex-
pected to come to fruition.  These
include cigarette taxes (-$14 mil-
lion), casino license fees (-$125
million) and non-impact drilling
revenue (-$95 million).

Fiscal challenges remain para-
mount and many difficult deci-
sions will be required to put the
Commonwealth on the path to fis-
cal stability.
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This year’s budget increased
Lottery spending levels by $240
million.  The majority of the pro-
grammatic spending increase
was in Long-Term Care pro-
grams for Pennsylvania’s sen-
iors.  Other spending increases
were expected in Lottery prize
payments and vendor commis-
sions, which are tied to ticket
sales levels.  Some Lottery pro-
grams, such as the PACE pro-
gram, required less funding in
this year’s budget due to the
availability of carryover program
funding.  

At the start of the fiscal year,
the Governor’s administration
projected a $100 million increase
in net ticket revenues for the en-
tire fiscal year.  This increase in
net ticket revenue, coupled with
the use of balances in the Lottery
Fund, was projected to support
this year’s Lottery Fund spend-
ing.  

However, net Lottery Fund
revenue collections through De-
cember 31 are approximately $79
million below collections for the
same time period last year.  Rev-
enues from instant tickets ex-
ceeded last year’s performance
by $18 million, or 5%, while
ticket sales for online games are
collectively $93 million, or 19%,
below last year’s collections.  To
date this fiscal year, there have
been no large, multi-state jack-
pots unlike last year when there
were two large Powerball jack-
pots in the first six months of the
fiscal year.  

The under-performance of net
revenues so far this year and the
increased spending from the Lot-
tery Fund will require close mon-
itoring of the fund’s reserve

levels and financial position for
the remainder of the fiscal year.
While year-to-date revenue col-
lections are behind last year, it is
possible that prize payments and

vendor commissions will also be
lower than anticipated, poten-
tially offsetting revenue perform-
ance.  

Lottery Fund Update Through 12-31-2014
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General Fund Revenue Collections
Fiscal Year 2014-2015

Revenue Comparison with Last Year
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General Fund Tax Collections
Year-to-Date Revenue Comparison

with Official Estimate
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Fiscal Year 2014-2015
Performance of Major Tax Types

Above/Below the Monthly Estimate

Senate Appropriations Committee, Pat Browne, Chairman

Oil and Gas Lease Fund
Year-to-Date Revenue

Compared with Prior Year
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