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General Fund revenue collec-
tions for the month ended
January 2013 totaled $2.3

billion, which was $18.8 million, or
0.8%, below estimate.  Fiscal year-
to-date collections total $14.6 bil-
lion, which is $152.7 million, or
1.1%, above estimate.  January is a
“quarterly estimated tax payment”
month for personal income taxes
and is typically the month having
the largest share of sales and use
tax collections for the entire fiscal
year.  

Sales and use tax collections
were below estimate by $59 million,
or 6.9%, for the month.  January’s
general sales and use tax collec-
tions are the highest of the fiscal
year because the taxes collected in
December, during the peak of the
holiday shopping season, are re-
mitted in January.  General SUT
was $50.9 million, or 6.8%, below
estimate.  Sales and use tax on
motor vehicles was $8.1 million, or
8.2%, short of estimate for the
month.  Consumer demand for
new vehicles continues to disap-
point as SUT collections from
motor vehicle sales are 8.5%
under estimate for the year and
are essentially flat versus last year.
Overall, sales and use tax rev-
enues are only 1.4% ahead of last
year at this time.  The Official Esti-
mate anticipates year-over-year
sales and use tax growth of 5.1%.

Evidence suggests that the fed-
eral “fiscal cliff” and ongoing debt
ceiling debates have had a nega-
tive impact on the economy.
Gross domestic product, which is
the broadest measure of the na-
tion’s economy, contracted at an
annual rate of 0.1% for the fourth

General Fund Revenues Dip in January
quarter of 2012.  The U.S. economy
shrank for the first time in more
than three years.  Cuts to govern-
ment defense spending resulting
from the looming fiscal cliff and un-
certainty regarding sequestration
are widely believed to be the main
cause for the contraction. In addi-
tion, businesses slowed production
to trim excess inventory.  Data re-
garding the primary drivers of the
private economy, namely housing,
consumer spending and business
investment in equipment and soft-
ware, did not fare nearly as poorly.
As a result, most economists view
the fourth quarter contraction as an
anomaly, and they do not foresee
an imminent recession.

The expiration of the temporary
federal payroll (i.e. Social Security)
tax cut resulted in a significant tax
increase on the working class.  The
noticeable decline in take-home pay
is expected to have a direct nega-
tive impact on sales and use tax col-
lections for the remainder of the
fiscal year.  In addition to the pay-
roll tax increase, federal income
taxes on higher earners are also set
to increase for 2013.  The federal
tax changes will result in tax rate
increases on earnings, limits on de-
ductions, and increases in divi-
dends, capital gains and estate tax
rates.  Also, the Affordable Care
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Act will increase the Medicare tax
rate on higher income individuals
and impose a 3.8% tax on certain
investment income.  All told, these
factors are beginning to weigh
heavily on consumer sentiment,
which appears to be manifesting as
weaker-than-expected sales and use
tax collections.

Personal income tax collections
were above estimate by $31.4 mil-
lion, or 2.6%, for the month.  Quar-
terly estimated PIT collections led
the way at $33.7 million over esti-
mate for January, accounting for
nearly all of the monthly surplus in
PIT.  Payments on annual tax re-
turns were $2.5 million below esti-
mate for the month.  PIT from
employers’ withholding was over
estimate by $94,401 for the month.

be a drag on revenues at $33.7 mil-
lion below estimate for the year.  It
is not entirely clear why inheritance
tax collections are so poor.  The Of-
ficial Estimate calls for annual
growth of 4.1%, but inheritance tax
collections are running 2.1% below
last year.

Cigarette tax collections were
$3.1 million below estimate for the
month and are $19.9 million short
of estimate for the year.  Liquor tax
collections just beat the estimate at
$598,529 over for January.  Table
games tax revenue was $363,491
short of estimate for the month.

Motor License Fund collections
were $7.4 million below estimate
for the month of January. The
Motor License Fund is $5.4 million
above estimate for the year.

PIT collections are running 6.3%
ahead of last year at this time, and
the Official Estimate calls for 4.5%
annual growth over last year.

Corporation tax collections were
above estimate by $23.6 million, or
24.8%, for the month.  January is
not a particularly important month
for corporation taxes.  Corporation
tax collections continue to impress
and are 20.3% ahead of estimate for
the year-to-date.

Realty transfer tax collections
once again beat the estimate at $5.1
million over for the month.  RTT
has been consistently running
slightly above estimate and is now
$17.9 million over estimate for the
year.  Inheritance tax collections
were $10.4 million below estimate
for the month, and they continue to

Senate Appropriations Budget Hearings Set to Begin

On Tuesday, February
19th, the Senate Ap-
propriations Commit-

tee’s annual  budget hearings
get underway beginning with
the Governor’s Office.   

For three weeks, the com-
mittee will hold hearings ex-
amining various agencies and
their budget requests for the
upcoming fiscal year. This
forum is a crucial component
of the budget process and al-
lows for members of the Sen-
ate to ask questions and seek
additional information from
departments.

For a copy of the entire
schedule, please visit my web-
site at www.jakecorman.com
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General Fund Tax Collections
Year-to-Date Revenue Comparison

with Official Estimate
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Revenue Surplus through 
January $152.7 Million 

Senate Appropriations Committee, Jake Corman, Chairman

General Fund Revenue Collections
Fiscal Year 2012-2013

Revenue Comparison with Last Year
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Oil and Gas Lease Fund
Year-to-Date Revenue

Compared with Prior Year
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The Oil and Gas Lease 
Fund is used to finance 

conservation, recreation, 
dams or flood control 
projects or to match 

federal grants made for 
these purposes.  

Revenues are derived 
from rents and royalties 
from oil and gas leases 

of commonwealth owned 
land with the exception 
of land owned by either 
the Pennsylvania Game 

or Fish & Boat 
Commissions.   
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Fiscal Year 2012-13
Performance of Major Tax Types

Above/Below the Monthly Estimate
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General Fund Revenue Collections
Fiscal Year 2012-2013

Comparison of Actual Collections with Prior Year
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