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March General Fund Revenues Outperform the Estimate

eneral Fund revenue collec-
Gtions for the month ended

March 2012 totaled $4.06
billion, which was $94.7 million, or
2.4%, above estimate. Fiscal year-
to-date collections total $19.6 billion,
which is $386.9 million, or 1.9%,
below estimate. The revenue deficit
had been as high as $497.2 million
below estimate for the fiscal year in
January 2012. Fiscal year-to-date
General Fund revenue collections
are nearly 2% ahead of last year at
this time. March is typically the
largest revenue collection month of
the year.

Gross receipts tax (GRT) rev-
enues were below estimate by $8.4
million for the month, and GRT rev-
enues are $22.1 million ahead of es-
timate for the year. The
adjustments to the official revenue
estimate contained in the Gover-
nor’s Executive Budget anticipated
that GRT revenues would be short
by $67 million for the fiscal year.
Although the GRT revenues are
being reported at $8.4 million
short of estimate for the month,
the corporation tax clearing ac-
count has a balance of $58.8 mil-
lion for the year. The clearing
account acts as sort of a holding
account for corporation tax collec-
tions that have not yet been identi-
fied by specific tax type. This $58.8
million will be distributed into the
proper tax categories (e.g. CNI,
CSFT, GRT, etc.), and a portion of
this may be allocated to GRT,
which would make the monthly
shortfall even less than $8.4 mil-
lion.

Except for GRT and corporate
net income tax (CNI), corporation
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tax collections were above estimate
for the month in all other major cat-
egories, and once the $58.8 million
clearing account balance is allo-
cated among the tax types, perhaps
all corporation taxes will be over es-
timate. On the whole, corporation
tax collections were $105.9 million
over estimate for the month, led by
strong showings in the capital
stock/franchise tax and the financial
institutions tax. However, corpora-
tion taxes are $190.6 million below
estimate for the year, with CNI tax
being $319.3 million below estimate,
which means that most other corpo-
ration taxes are above estimate.

The effect of bonus depreciation
may be having a larger impact on
CNI tax revenues than was origi-
nally estimated.

Personal income tax collections
were below estimate by $22.8 mil-
lion, or 2.7%, for the month. March
2012 employers” withholding collec-
tions totaled $729.8 million, which
was $8.3 million below estimate.
Last year, March 2011 employers’
withholding collections were $794.1
million. However, there were five
Wednesdays (due dates) in March
2011 and only four in March 2012.
Adjusting for this discrepancy, it ap-
pears that employers” withholding
grew by almost 3% over last March.
Non-withheld PIT collections were
below estimate for the month by
$14.5 million, but they were 2.9%
ahead of March 2011.

Sales and use tax collections
were above estimate by $2.7 million
for the month. General sales and
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use tax was $91,619 below estimate,
while sales tax on motor vehicles
exceeded estimate by $2.8 million.
Total sales and use tax collections
for March 2012 grew by 11.2% over
March 2011; however, some of this
growth may be attributable to the
filing differences between the fiscal
years as a result of the due date ac-
celeration changes, which were not

in place during March 2011.

Realty transfer tax collections ex-
ceeded the estimate by $2.2 million
for the month. RTT is now $8.6 mil-
lion below estimate for the year. In-
heritance tax collections just missed
the mark at $823,120 below estimate
for the month, and they are now
$10.3 million below estimate for the

year. Cigarette tax was below esti-
mate by $4.5 million for the month,
and liquor tax collections were $1.1
million ahead of estimate.

Motor License Fund collections
were $7.9 million below estimate for
the month of March. The Motor Li-
cense Fund is $200,617 above esti-
mate for the year.

Pennsylvania’s Unemployment Rate Remains Unchanged in February

The Department of Labor and In-
dustry (L&I) recently released Penn-
sylvania’s employment data for the
month of February. According to
L&I, Pennsylvania's seasonally ad-
Jjusted unemployment rate was 7.6
percent in February, unchanged
from the January rate and below
the U.S. rate of 8.3 percent. This
marks the 46 consecutive month
that the Commonwealth’s unem-
ployment rate has been below the
U.S. rate.

The state's unemployment rate
was down 0.4 percentage points

from February 2011. And Pennsyl-
vania's seasonally adjusted civilian
labor force — the number of people
working or looking for work — was
up 6,000 in February to 6,389,000.
Resident employment was up 10,000
to 5,906,000, and the number of un-
employed residents fell 3,000 to
483,000. Pennsylvania's labor force
was 15,000 below its February 2011
level.

Seasonally adjusted total non-
farm jobs in Pennsylvania were up
16,700 in February to 5,717,600. The
February gain was the largest in-

crease since May 2010. Most of the
increase was in service-providing
industries, which increased by
17,300 jobs from January. Education
& health services had the largest in-
crease of any supersector in Febru-
ary, up 8,500. Professional &
business services also posted a large
increase, up 7,000. The largest de-
cline in February was in other serv-
ices, which fell for the second
consecutive month following seven
straight months of increases of at
least 500.

The Independent Fiscal Office to Publish Preliminary
Revenue Estimate by May 1

Established by Act 120 of 2010,
the Independent Fiscal Office (IFO)
is charged with providing a prelimi-
nary revenue estimate by May 1 of
each year to provide assistance in

- crafting state budget proposals. The
IFO must also prepare a final esti-
mate by June 15 for the next fiscal
year as well as an annual assess-
ment of the state’s current fiscal

- condition and a projection of its fis-

cal condition for a subsequent five-
year period. Upon completion, each
report will be made available at
www.ifo.state.pa.us

Some of the key duties of the IF0 include:

e Preliminary (May 1) and Final (June 15) revenue estimate.
» Five-Year Outlook Report (November 15).
* Annual Revenue Conference (January 31).
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e Sales and Use Tax study.
¢ Develop performance measures for executive agencies.
» Shared-risk pension contribution study.
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General Fund Tax Collections
Fiscal Year 2011-2012
Revenue Comparison with Last Year

Year-to-Date Revenue Increase
Over Last Year $375.4 Million
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General Fund Tax Collections
Year-to-Date Comparison with Official Estimate

Revenue Deficit th
March $386.9 Million
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Fiscal Year 2011-2012
Performance of Major Tax Types
Above/Below the Monthly Estimate
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Oil and Gas Lease Fund
Year-to-Date Revenue Compared with Prior Year

The Oil and Gas Lease
Fund is used to finance

Through March
conservation, recreation,
dams or flood control
- projects or to match
federal grants made for

these purposes.
Revenues are derived
from rents and royalties
from oil and gas leases
of commonwealth owned
land with the exception
of land owned by either
the Pennsylvania Game
or Fish & Boat
Commissions.
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Appropriations Committee Monthly Revenue Report

YTD March 2012 March 2012 Surplus/ YTD YTD Surplus/
REVENUE SOURCES FY 2010-11 Actual Estimated (Deficit) Actual Estimated (Deficit)
TOTAL - GENERAL FUND 19,205,286 4,061,547 3,966,800 94,747 19,580,697 19,967,636 (386,939)
TOTAL - NON-TAX REVENUE 405,615 49,374 33,600 15,774 197,707 214,136 (16,429)
TOTAL - TAX REVENUE 18,799,671 4,012,174 3,933,200 78,974 19,382,991 19,753,500 (370,509)
TOTAL - Corporation Taxes 3,610,552 2,274,808 2,168,900 105,908 3,645,478 3,836,100 (190,622)
Accelerated Deposits 2,743 54,807 0 54,807 58,845 0 58,845
Corp. Net Income 1,255,426 318,306 330,900 (12,594) 1,194,738 1,514,000 (319,262)
Cap. Stock & Franchise 523,813 149,855 113,500 36,355 524,149 515,700 8,449
Gross Receipts 1,195,214 1,144,549 1,152,900 (8,351) 1,207,120 1,185,000 22,120
PURTA 2,246 1,560 100 1,460 3,690 1,900 1,790
Insurance Premiums 389,340 352,119 344,800 7,319 384,168 377,600 6,568
Financial Institutions 232,704 251,284 220,100 31,184 267,391 232,100 35,291
Other Selective Bus. Taxes 9,066 2,328 6,600 (4,272) 5,378 9,800 (4,422)
TOTAL - Consumption Taxes 7,196,232 803,153 803,800 (647) 7,537,120 7,501,000 36,120
Sales and Use 6,170,727 690,609 687,900 2,709 6,506,772 6,468,400 38,372
General (net of transfers) 5,408,812 583,608 583,700 (92) 5,658,784 5,670,000 (11,216)
Motor Vehicle Sales 761,915 107,000 104,200 2,800 847,988 798,400 49,588
Cigarette Tax 793,126 85,991 90,500 (4,509) 786,736 789,500 (2,764)
Malt Beverage 19,215 1,901 1,800 101 19,112 19,200 (88)
Liquor 213,163 24,652 23,600 1,052 224,500 223,900 600
TOTAL - Other Taxes 7,992,888 934,213 960,500 (26,287) 8,200,393 8,416,400 (216,007)
Personal Income 7,151,300 833,601 856,400 (22,799) 7,320,914 7,519,000 (198,086)
Withholding 6,035,234 729,827 738,100 (8,273) 6,247,098 6,333,400 (86,302)
Non-Withholding 1,116,066 103,773 118,300 (14,527) 1,073,815 1,185,600 (111,785)
Realty Transfer 207,477 20,614 18,400 2,214 211,236 219,800 (8,564)
Inheritance & Estate 586,154 76,477 77,300 (823) 602,120 612,400 (10,280)
Minor & Repealed 1,177 (6,423) 100 (6,523) (4,879) 900 (5,779)
Table Games 46,780 9,944 8,300 1,644 71,002 64,300 6,702
TOTAL - MOTOR LICENSE FUND 1,872,315 200,941 208,830 (7,889) 1,764,891 1,764,690 201
TOTAL - Liquid Fuels Taxes 904,335 87,410 95,980 (8,570) 907,859 916,790 (8,931)
Liquid Fuels 407,653 33,927 44,400 (10,473) 401,809 431,960 (30,151)
Fuels 116,200 12,257 10,810 1,447 118,797 112,120 6,677
Motor Carriers/IFTA 31,715 4,421 4,730 (309) 36,817 33,020 3,797
Alternative Fuels 192 13 30 (17) 208 200 8
Oil Company Franchise 348,575 36,792 36,010 782 350,228 339,490 10,738
TOTAL - Licenses, Fees & Other 967,980 113,531 112,850 681 857,031 847,900 9,131
Licenses and Fees 617,909 94,263 101,020 (6,757) 620,640 626,240 (5,600)
Other Motor Receipts 350,071 19,269 11,830 7,439 236,391 221,660 14,731

Pennsylvania Senate Appropriations Committee *» Room 281 Main Capitol * Harrisburg, PA 17120 » (717) 787-1377





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


