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General Fund revenue collec-
tions for the month ended
March 2012 totaled $4.06

billion, which was $94.7 million, or
2.4%, above estimate.  Fiscal year-
to-date collections total $19.6 billion,
which is $386.9 million, or 1.9%,
below estimate.  The revenue deficit
had been as high as $497.2 million
below estimate for the fiscal year in
January 2012.  Fiscal year-to-date
General Fund revenue collections
are nearly 2% ahead of last year at
this time.   March is typically the
largest revenue collection month of
the year.

Gross receipts tax (GRT) rev-
enues were below estimate by $8.4
million for the month, and GRT rev-
enues are $22.1 million ahead of es-
timate for the year.  The
adjustments to the official revenue
estimate contained in the Gover-
nor’s Executive Budget anticipated
that GRT revenues would be short
by $67 million for the fiscal year.
Although the GRT revenues are
being reported at $8.4 million
short of estimate for the month,
the corporation tax clearing ac-
count has a balance of $58.8 mil-
lion for the year.  The clearing
account acts as sort of a holding
account for corporation tax collec-
tions that have not yet been identi-
fied by specific tax type.  This $58.8
million will be distributed into the
proper tax categories (e.g. CNI,
CSFT, GRT, etc.), and a portion of
this may be allocated to GRT,
which would make the monthly
shortfall even less than $8.4 mil-
lion.

Except for GRT and corporate
net income tax (CNI), corporation

March General Fund Revenues Outperform the Estimate
tax collections were above estimate
for the month in all other major cat-
egories, and once the $58.8 million
clearing account balance is allo-
cated among the tax types, perhaps
all corporation taxes will be over es-
timate.  On the whole, corporation
tax collections were $105.9 million
over estimate for the month, led by
strong showings in the capital
stock/franchise tax and the financial
institutions tax.  However, corpora-
tion taxes are $190.6 million below
estimate for the year, with CNI tax
being $319.3 million below estimate,
which means that most other corpo-
ration taxes are above estimate.
The effect of bonus depreciation
may be having a larger impact on
CNI tax revenues than was origi-
nally estimated.

Personal income tax collections
were below estimate by $22.8 mil-
lion, or 2.7%, for the month.  March
2012 employers’ withholding collec-
tions totaled $729.8 million, which
was $8.3 million below estimate.
Last year, March 2011 employers’
withholding collections were $794.1
million.  However, there were five
Wednesdays (due dates) in March
2011 and only four in March 2012.
Adjusting for this discrepancy, it ap-
pears that employers’ withholding
grew by almost 3% over last March.
Non-withheld PIT collections were
below estimate for the month by
$14.5 million, but they were 2.9%
ahead of March 2011.

Sales and use tax collections
were above estimate by $2.7 million
for the month.  General sales and
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Senate Appropriations Committee, Jake Corman, Chairman

General Fund Tax Collections
Fiscal Year 2011-2012

Comparison of Official Estimate with Actual Revenue by Month
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use tax was $91,619 below estimate,
while sales tax on motor vehicles
exceeded estimate by $2.8 million.
Total sales and use tax collections
for March 2012 grew by 11.2% over
March 2011; however, some of this
growth may be attributable to the
filing differences between the fiscal
years as a result of the due date ac-
celeration changes, which were not

year.  Cigarette tax was below esti-
mate by $4.5 million for the month,
and liquor tax collections were $1.1
million ahead of estimate.

Motor License Fund collections
were $7.9 million below estimate for
the month of March.  The Motor Li-
cense Fund is $200,617 above esti-
mate for the year.

in place during March 2011.

Realty transfer tax collections ex-
ceeded the estimate by $2.2 million
for the month.  RTT is now $8.6 mil-
lion below estimate for the year.  In-
heritance tax collections just missed
the mark at $823,120 below estimate
for the month, and they are now
$10.3 million below estimate for the

The Department of Labor and In-
dustry (L&I) recently released Penn-
sylvania’s employment data for the
month of February. According to
L&I, Pennsylvania's seasonally ad-
justed unemployment rate was 7.6
percent in February, unchanged
from the January rate and below
the U.S. rate of 8.3 percent. This
marks the 46 consecutive month
that the Commonwealth’s unem-
ployment rate has been below the
U.S. rate. 

The state's unemployment rate
was down 0.4 percentage points

crease since May 2010. Most of the
increase was in service-providing
industries, which increased by
17,300 jobs from January. Education
& health services had the largest in-
crease of any supersector in Febru-
ary, up 8,500. Professional &
business services also posted a large
increase, up 7,000. The largest de-
cline in February was in other serv-
ices, which fell for the second
consecutive month following seven
straight months of increases of at
least 500. 

from February 2011. And Pennsyl-
vania's seasonally adjusted civilian
labor force – the number of people
working or looking for work – was
up 6,000 in February to 6,389,000.
Resident employment was up 10,000
to 5,906,000, and the number of un-
employed residents fell 3,000 to
483,000. Pennsylvania's labor force
was 15,000 below its February 2011
level. 

Seasonally adjusted total non-
farm jobs in Pennsylvania were up
16,700 in February to 5,717,600. The
February gain was the largest in-

Some of the key duties of the IFO include:

Pennsylvania’s Unemployment Rate Remains Unchanged in February

Established by Act 120 of 2010,
the Independent Fiscal Office (IFO)
is charged with providing a prelimi-
nary revenue estimate by May 1 of
each year to provide assistance in

condition and a projection of its fis-
cal condition for a subsequent five-
year period. Upon completion, each
report will be made available at
www.ifo.state.pa.us 

crafting state budget proposals. The
IFO must also prepare a final esti-
mate by June 15 for the next fiscal
year as well as an annual assess-
ment of the state’s current fiscal

The Independent Fiscal Office to Publish Preliminary
Revenue Estimate by May 1

• Preliminary (May 1) and Final (June 15) revenue estimate.

• Five-Year Outlook Report (November 15).

• Annual Revenue Conference (January 31).

• Sales and Use Tax study.

• Develop performance measures for executive agencies.

• Shared-risk pension contribution study.
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General Fund Tax Collections
Fiscal Year 2011-2012

Revenue Comparison with Last Year
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Senate Appropriations Committee, Jake Corman, Chairman

General Fund Tax Collections
Year-to-Date Comparison with Official Estimate
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Fiscal Year 2011-2012
Performance of Major Tax Types

Above/Below the Monthly Estimate
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Senate Appropriations Committee, Jake Corman, Chairman

Oil and Gas Lease Fund
Year-to-Date Revenue Compared with Prior Year
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The Oil and Gas Lease 
Fund is used to finance 

conservation, recreation, 
dams or flood control 
projects or to match 

federal grants made for 
these purposes.  

Revenues are derived 
from rents and royalties 
from oil and gas leases 

of commonwealth owned 
land with the exception 
of land owned by either 
the Pennsylvania Game 

or Fish & Boat 
Commissions.   
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