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General Fund revenue
collections for the
month ended March

2011 totaled $3.98 billion, which
was $10.5 million, or three-
tenths of one percent, below es-
timate.  Fiscal year-to-date
collections total $19.2 billion,
which is $232.7 million, or 1.2%,
above estimate.  March is typi-
cally the largest
revenue collec-
tion month of
the year. 

Gross re-
ceipts tax (GRT)
revenues were
below estimate
by $154.1 mil-
lion for the
month.  The ad-
justments to the
official revenue
estimate con-
tained in the
Governor’s Ex-
ecutive Budget
anticipated that
GRT revenues
would be short
by nearly $130
million in
March, and
$110 million for
the fiscal year.
According to
the Department
of Revenue,

General Fund Revenues Dip Slightly in March;
Remain Above Estimate for the Year

they are seeing weakness in the
amount of GRT being paid by
telecom companies.  This is
likely due in part to the continu-
ing migration away from land-
line telephone service, along
with an increased emphasis on
non-taxable data (i.e. Internet)
plans that make up an increas-

ing portion of cell phone usage.
Under federal law, Internet ac-
cess cannot be taxed by the
states. 

In addition, there appears to
be a glitch in the GRT being
paid by competitive electric
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generation suppliers.  As more
customers purchase their elec-
tricity from competitive suppli-
ers instead of their traditional
utility companies, the competi-
tive suppliers will owe more
GRT and the traditional utilities
may owe less.  However, the
GRT contains a “safe harbor”
which provides that taxpayers
must pay a certain amount in
estimated payments to avoid
underpayment penalties.  The
safe harbor is based upon the
tax liability from the second
prior year or 90% of current
year liabilities.  Competitive
suppliers had fewer sales of
electricity two years ago before
rate caps started coming off,
and they are able to base their
estimated tax payments for tax
year 2011 on actual tax liabilities
from the 2009 tax year.  This
may be having the effect of sup-
pressing GRT payments in 2011.
However, in March of 2012,
these companies will be re-
quired to true-up and make reg-
ular annual payments to cover
their actual 2011 tax liabilities.
This helps to explain why the
administration projected a 9.5%
increase in GRT collections for
FY 2011-12 over the current
year, even though the current
year will see a decline over last
year.

Other than GRT, corporation
tax collections were above esti-
mate for the month in most cat-
egories. Corporation tax
collections were $41.8 million
over estimate for the month, led
by a strong showing in the in-
surance premiums tax. For the
fiscal year, corporation taxes ex-
cluding GRT, are running $127.7
million above estimate.

Personal income tax collec-
tions were above estimate by
$52.7 million, or 6.3%, for the
month.  March 2011 employers’
withholding collections totaled
$794.1 million.  Last year, March
2010 employers’ withholding
collections were $674.1 million.
This 17.4% increase over last
year suggests that the Depart-
ment of Revenue is still feeling
its way through the new
monthly distribution process re-
sulting from a change in the
timing of when withholding
taxes are filed and paid in a
given month.  Although encour-
aging, it is unlikely that wage in-
come increased by more than
17% over last year, and we
could see some give-back of this
overage next month.

Sales and use tax collections
were above estimate by $26.5
million, or 4.5%, for the month.
General sales and use tax ac-
counted for $6.9 million of the

monthly overage, while sales
tax on motor vehicles exceeded
the estimate by $19.5 million, or
22.9%.  Total sales and use tax
for March 2011 grew by 9.2%
over March 2010 collections.   

Realty Transfer Tax collec-
tions nearly met the estimate at
only $22,821 under for the
month.  RTT had been running
substantially below estimate for
quite some time, but it just
barely missed the estimate for
four months in a row.  RTT is
$33.4 million below estimate for
the year.

Inheritance Tax collections
were $15.8 million, or 22.6%,
above estimate for the month,
and they are now $24.2 million
above estimate for the year.

Motor License Fund collec-
tions were $4.6 million above
estimate for the month of
March.  The Motor License
Fund is $165.2 million above es-
timate for the year, bolstered by
Treasury’s investment pool reor-
ganization in December that re-
sulted in the sale of assets in
various Commonwealth funds.

APPROPRIATIONS COMMITTEE CONCLUDES PUBLIC HEARINGS ON GOVENOR CORBETT’S PROPOSED BUDGET
Last Thursday, the Senate Appropriations Committee wrapped up three weeks of public hearings on Governor Corbett’s 

proposed FY2011-12 state budget.

The hearings covered the spending requests for more than 30 departments, agencies and offices included in the $27.3 billion
budget Governor Corbett unveiled during a joint session of the General Assembly on March 8. Summaries and video of each

hearing are available at www.jakecorman.com/appropriations or www.PASenateGOP.com
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2011-12 General Fund Revenue Sources 
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2011-12 General Fund Expenditures 
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General Fund Tax Collections
Fiscal Year 2010-2011

Revenue Comparison with Last Year
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General Fund Tax Collections
Year-to-Date Comparison with Official Estimate
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